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QVC Realty
looking for
construction ﬁrm

SUBIR ROY
Bangalore, 16 March

VC Realty. which after a
year's existence still re-
mains the only private equi-
ty-funded real estate company
in the country, is planning to
buy a construction company to
become an integrated player
and realise the maximum val-
ue from the projects it handles.
This move has been
prompted by the progress it
has made in its first yvear by
building a land bank of 500
acres, with its share in it ex-

QVC Realty began with a ;
$100 million investment by :
IL&FS and is presently capi-
talised at that level. As it iden- :
tifies new projects it will look :
at the SPV model to bring in :
external investors. :

“In five years, we propose :
to reach an annual run rate :
of Rs 1,000 core and achieve a :
net margin of 15-20 per cent,” :
says Prakash Gurbaxani, :
founder and CEO. :

Gurbaxani feels the real es-
tate business is changing fast :
in India and sees himself as an :
example of that change. He !
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The two projects in Gur-
gaon will be easily accessible
via the new 150-metre road that
is to come up between Dwar-
ka next to the Delhi airport and
Hero Honda Chowk on the
present NH 8 and will serve the
Reliance SEZ.

The firm has decided to
steer clear of apartments, in
which there can be oversup-
ply, and will focus on single
family homes, town houses and
retail space.

Pradeep Kar :

made in its first year outfit during ;

the dotcom :

ferent from what IT companies :
were 10 years ago. They are !
now attracting B school grad- :
uates. The industry, from be- :
ing supply constrained is now :
in a new competitive environ-
ment in which under-capitalised !
developers will suffer,” Gur- :
baxani explained. -

And capital there is aplen- :
ty, with a lot coming in from :
overseas via real estate in- :
vest trusts, real estate funds :
and private equity sources. :
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