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e Index Going into the making of a home are the land price, construction cost, developer's margin and the
= Archives size. As prices go up, sizes come down. And in the current slow market | with supply increasing,

business has become more competitive, says A Prakash Gurbaxani, CED and Managing Director,
QWG Realty, in an interview to Susiness Line. [ntoday's market, peoeple with development skills wil

eatures succeed, and those who don't will face a tough time, he says.
o Investment Excerpts from the intaniow:
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« Brand Line I tha real-agtate market going through a sfowdown of corraction phasa?
= Mentor
@ Life Redl-edate has been oneof the fastest growing sectors, and the lagt four-five years have seenvery
= Brand Quest high growth. But over the past stz months demand has slowed. The high home loan interest rates, :
s The Mew financial market situation and rising construction costs are all contributors to the cverall scenario. |
Manager :
* Smartbuy The prise of a home is a function of land price and constiuction price. Sincethe construction cost has |
been steadily rising and demand for homes has slowed down, the land prices have to come down for
Stocks developers to bring down prices. :
|
. Quotes However, having said that, there is still a strong demand for certain types of products across asset
o SE Diary classes. For example there is a sustained demand for non-IT office space in the majer cities; |
« Scorboard premium gated scommunities with single-family homes are ancther produst in demand.
o Open-End Mutual I
Fund \What ara the factors impacting tha industry? ¢
Sross Currency The real-estate sector today is seeing a lot of change. About ayear age, things weredifferent and :

the industry was witnessing a boom phase. Inflafion was low, home loans were more affordable and
customers had a lot of options to choose from. While the supply is steady, inflation and home loan
= Rates rates havegone up. There is a possible oversupply in some areas And due to the demand
slowdown, prices of apartments in several areas have now heen flat for some time.
shipping
15 thara a chance that pricas would dive sowthvwards any ima in the fulura 7 If yas, whan would this
@
5 F happnent |
Prices are hot going up right now. The last few months have seen a slowidown in the real-estate
Archives market. If this situation continues for ancther six-nine months, then there is high probability that the |
prices will go down and the market will see a correction.
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» Datewise WWhat ara tha idaal concitions Yor the raal-astate incustry to raviva or do wall again 7

= Resources |
* In Focus The long-term fundamentals of the Indian esonomy are very strong, and offer growth oppottunities

s In Depth for the real-estate industry across assetclasses. This, along with the favourabledemegraphics and |
e Events 2007 in; reasing wealth, will provide a favourable ervironment for the industny to grow. But as the industry

is maturing and getting professionalised, com petition will increase. Only developers withdeep |
poskets lohg-term vision and strong management team s will survive.
Gouogle |

What is the demand-supnly matchimis-match in Bangaiona?

Seamch R There is probably an over-supply of apartments in some pockets. With inflation and intered rates up,
e there are fewer takers for these homes today. However, even in a fast-upcoming area such as Morth
Bangalore, there are only limited options for a custormer keoking for a single-family home in a gated
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: How woukd you compara North and South indian reai-astate markets? What arethe amarging
= e i markets in incdfa ? Andin the Sowth j
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Business Line T he primary demand drivers for all markets in |ndia — Morth and South — are the same. The strong |
Business Line econemic growth has fuelled high demand for homes. Young professionals have been amuch larger

ePaper percentage of home buyers in the last five years compared o eadier. The IT-ITES boom has :
s Sporstar contributed significantly to the fast development in cities such as Bangalone, Hyderahad and Chennal
s Frontline inthe South and Delhi-MCR in the Morth. The factors influensing the market vary from city to city
& The Hindu depending on the profile of the residents of thecity, the key indugtries, government policies,

eBooks infrastructure situation, etc. |
s The Hindu

Images Some of the emerging markets are Tiev| cities such as Chandigarh, Jaipur, Nagpur, Indone, Surat |

and in the South Visakhapatnam, Kochi, Mysore, Vijayawada, Coimbatore, et

What ara your company’s plans for the immadiate future 7 And how oo you planto handia tha
racas sionary phase in the market ?

We will soon be launching our first project in Bangalore — GV C Hills, an exclusive gated community
with 100 Iury homes in the visinity of MNandi Hills in Morth Bangalore. This will he folkowed by the
launch of twio integrated fownships in Gurgacn, each of size more than 100 acres, and then a second
heme gelf community in Chikmagalur. We will he launching allof these in the current financial year.
We are currently fosusing on gafed communities with single-family homes, as we belisve that there |
will he a sustained demand for these homes. We are focused af differentiating oursetves by providing
a supetior quality and a greaf o ustomer experience.
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